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June 27, 2007

The Honorable André Bauer
President of the Senate

State House, 1* Floor, East Wing
Columbia, South Carolina 29202

Dear Mr. President and Members of the Senate:
[ am hereby returning S. 656, R-172, with line item vetoes detailed below.

First, I would like to compliment and thank the House and the Senate for their work in providing
the largest net tax cut in the history of the state. Over the past four years, as revenues have
continued to climb, we have maintained that these large surpluses should be returned to where
they came, the taxpayers.

It is particularly worth noting that this tax relief is almost ten times what the Senate was
contemplating just a few weeks ago and that through our efforts and the efforts of like-minded
conservatives in the House and Senate, we succeeded in getting this significant tax cut.

We continue to believe that cutting income taxes through the top marginal rate is a better way to
stimulate the economy, and in this regard we consider this a down payment on a larger effort to
reform the income tax code. Today, the tax code is littered with exemptions and loopholes and
multiple brackets that serve as a drag on investment and the economy. When I first ran for
office, I proposed the simple idea of trading off a tax on consumption in exchange for
eliminating the income tax altogether. Since that time, the landscape has certainly changed, and
we are willing to look at a more measured approach. However, we do believe that we could
significantly simplify the current income tax code while providing tax relief.

In Section 8 of this legislation, the General Assembly appropriates dollars from the Contingency
Reserve Fund into the hydrogen program. As a result, the legislation is an Appropriations Act
and, therefore, subject to the line-item veto. As such, there are two specific provisions that I
would like to highlight and strike.






