State of South Carnling

Office of the Governor
MaRK SANFORD PosT OFFICE Box 12267

GOVERNOR COLUMBIA 29211

May 24, 2006

The Honorable Robert Harrell, Jr.
Speaker of the House of Representatives
Post Office Box 11867

Columbia, South Carolina 29211

Dear Mr. Speaker and Members of the House:
[ am hereby vetoing and returning without my approval H. 4951, R-318.

H. 4951 would allow a county that is at least one thousand square miles in size and has
had an unemployment rate greater than the state average and an average per capita
income lower than the state average for the past ten years to receive a job tax credit two
tiers higher than that level currently imposed. This language carves out Orangeburg
County as the only county that would fit into this category. In other words, instead of
receiving the $3,500 credit per job that an “under developed county” qualifies for under
current law, this bill would grant Orangeburg County the tax credit of $8,000 per job that
a “distressed county” would receive without meeting the necessary criteria. This would
create a special exemption currently not available to other counties. Calhoun and
Colleton are just two examples of counties that would be hurt if this legislation were to
pass and would have a clear disadvantage in attracting new businesses by not having the
same recruiting tools as an Orangeburg County.

To be clear, improving the economic soil conditions of our state so that we may better
compete in the ever-changing global marketplace is always a priority of this
administration. Whether it is last year’s small business income tax cut or passing
significant tort reform, I believe these changes and others move us one step closer in
being truly competitive in creating jobs, attracting capital investment, growing and
expanding small businesses, raising income levels and — most importantly — bettering the
standard of living for all of our citizens. However, H. 4951 does not fit into this
category.






