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June 27,2007

The Honorable Robert W. Harrell, Jr.
Speaker of the House of Representatives
Post Office Box 11867
Columbia, South Carolina 29211

Dear Mr. Speaker and Members of the House:

I am hereby vetoing and returning without my approval H. 3749, R-I77.

There are a host of changes in H. 3749 that I believe deserve consideration and proper debate.
This bill, however, which started as a short bill with only one section, is now a very different bill
with a laundry list of 70 sections that have not gotten the consideration they deserve in the
legislative process.

We have already stated our objections to two of the provisions in this bill -one relating to the
construction of an amusement park and another related to tax incentives for a tire manufacturing
plant - in the vetoes of both S. 91 and S. 243. Unfortunately, there are two additional provisions
in this bill that we find particularly objectionable with regard to incentives to retailers.

Most simply put, at what I would view as the very rotten core of this bill, it does what we should
never do to small businesses in our state - take their money to subsidize a large corporate
competitor that could well put them out of business.

This bill modifies a provision that I vetoed on two occasions during the last legislative session
relating to incentives for Cabela's. We vetoed this provision because it effectively forced
family-owned stores that have been in business for years to subsidize a large and well funded
competitor. The unprecedented retail incentives that passed qualified Cabella's for job tax credits
for every full-time position created and up to a possible 50 cents in rebates on every dollar
generated in sales tax for stores in Horry or Charleston County. We have never before used sales
taxes in this way, and in total, taxpayers would have been saddled with almost $9 million in
possible incentives in the first five years. Despite my objection, the provision became law.




