State of South Caroling
®ffice of the Gouernor

MarK SANFORD Post OfFFice Box 12267
GOVERNOR COLUMBIA 22211

May 21, 2008

The Honorable André Bauer
President of the Senate

State House, 1st Floor East Wing
Columbia, South Carolina 29202

Dear Mr. President and Members of the Senate:

I am hereby vetoing and returning without my signature S. 401, R-270. The bill amends the
resident vendor preferences in the state procurement code by adding a seven percent preference
for government contractors and subcontractors who employ South Carolina residents.

This bill is well intentioned. There is nothing seemingly more unfair to South Carolina taxpayers
than their government retaining services from an out-of-state firm while local firms are somehow
disadvantaged in the reverse. Despite these good intentions, the effect of this bill would be to
create greater problems for both taxpayers and private tfirms down the road. Our thinking is as
follows:

One, we do not believe it is the role of government to be in the businesses of picking winners and
losers in the commercial marketplace. This bill does. At some point, those of us who are
Republicans need to start acting like Republicans who believe in the market, rather than erecting
barriers that prevent whoever has the best price and best service to win business. Procurement, it
would seem to us, ought to be about getting the best value in service and price for the money. If
you go for other objectives, in time you end up with things as harmful to the economy as the
price support system that has existed for years in sugar and some other agricultural products.

Two. on the same front, we believe it is the private sector’s job to create jobs and government’s
job is to most efticiently offer its services to its people — rather than go into the jobs creation
program by way of erecting barriers.

Three, this will make the cost of government more expensive by requiring the state to purchase
goods and services at less than competitive rates. According to the Budget and Control Board’s
fiscal impact statement, this would mean the state could pay up to 10 percent more on some
government contracts.






